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SUBJECT: ASSISTANCE TO THE UGT: DGB LOAN STILL STALLED 

REF: MADRID 4171 

1. THE DGB LOAN TO THE SOCIALIST UGT REMAINS STALLED, EVEN 
THOUGH ELECTIONS ARE PAST (REPTEL). SPANISH BANKERS PROM 
BANCO RURAL Y MEDITERRANEO (BANK THAT HANDLES BULK OP 
PUNDS FROM THE NOW DISMANTLED OFPICIAL SYNDICAL ORGANIZATION) 

HAVE TRAVELLED TO WEST GERMANY AND SUCCESSPULLY WORKED 
OUT THE DETAILS OP THE DM 10 MILLION LOAN (NOW EQUIVALENT 
SINCE THE DEVALUATION OP OVER PTAS. 360 MILLION RATHER THAN 
THE EARLIER PTAS. 300 MILLION). WHAT REMAINS IS POR THE 

GOS TO SIGN THE GUARANTY ON THE LOAN AGAINST CONPISCATED 
PROPERTIES TO BE RETURNED TO THE UGT. 

2. UGT INTERNATIONAL SECRETARY MANUEL SIMON HAS TOLD US 
THAT WHEN PSOE SECGEN PELIPE GONZALEZ MET RECENTLY WITH 
SUAREZ, HE REMINDED THE PRIME MINISTER OP THE OUTSTANDING 
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UGT LOAN ISSUE. SUAREZ HAD ANSWERED THAT HE WAS AWARE 
OP THE PROBLEM AND WOULD SPEAK ABOUT IT TO THE NEW MINISTER 
OP LABOR, JIMENEZ DE PARGA (PORMER SYNDICAL RELATIONS 
MINISTER DE LA MATA NOW BEING OUT OF THE PICTURE). 

SUBSEQUENTLY, THE UGT ARRANGED A MEETING WITH JIMENEZ DE 
PARGA JULY 13 TO DISCUSS THE LOAN, BUT AT THE LAST MOMENT 
THE LABOR MINISTER CALLED THE MEETING OPE, GIVING AS AN 
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EXCUSE THAT HE HAD NOT HAD TIME ENOUGH TO EXAMINE THE MATTER. 
THUS, SAID SIMON, WHEN THE DGB HAD CALLED HIM JULY 14- 
MORE ANXIOUS THAN EVER TO CLOSE THE DEAL - HE HAD TO GIVE 
THEM THE BAD NEWS THAT THE NEGOTIATIONS WITH THE GOS WERE 
STILL HANGING EIRE. 

3. THE UGT MET WITH THE LABOR MINISTER ON JULY 18 AT HIS 
REQUEST. TO THEIR ANNOYANCE, JIMENEZ DE PARGA LIMITED 
HIMSELE TO DISCUSSING THE GOVT'S ECONOMIC RECOVERY PROGRAM 
AS IT WOULD AEFECT LABOR. WHEN SIMON EINALLY RAISED 

THE LOAN ISSUE, JIMENEZ DE PARGA ACKNOWLEDGED THAT SUAREZ HAD 
BRIEEED HIM ON THE MATTER AND THAT HE HAD IT 'UNDER STUDY ". 
SIMON TOLD US JULY 20 THAT THEY WERE EXPECTING A CALL 
MOMENTARILY FROM THE LABOR MINISTER TO PURSUE THE QUESTION 
EURTHER. 

4. COMMENT. EROM REMARKS MADE TO US BEEORE HE WAS 
APPOINTED MINISTER OF LABOR, IT WOULD SEEM THAT JIMENEZ 
DE PARGA WOULD PERSONALLY NOT LOOK ASKANCE AT DGB 
ASSISTANCE TO THE UGT, BUT THE DECISION MUST OE COURSE 
BE SUAREZ'. WITH THE ELECTIONS OVER AND THE PSOE FIRMLY 
ENTRENCHED AS BY FAR THE STRONGEST OPPOSITION EORCE, IT 
WOULD SEEM DIEEICULT EOR SUAREZ NOT TO ACCOMMODATE THE 
UGT IN THIS MATTER AND THUS ASSIST IT TO STAND UP SUCCESS- 
EULLY TO THE COMMUNIST WORKERS' COMMISSIONS. WE HEARD 
EROM THE BASQUE STV ON JULY 15 THAT THE GOVERNMENT HAD ALSO 
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BEEN STALLING ON SIGNING THE GUARANTY ON THE DGB LOAN 
TO THE STV (MADRID 3451). STABLER 


CONEIDENTIAL 


NNN 


Margaret P. Grafeid Deciassified/Reieased US Department of State EO Systematic Review 22 May 2009 



Margaret P. Grafeld Declassified/Released US Department of State EO Systematic Review 22 May 2009 


Message Attributes 


Automatic Decaptioning: Z 
Capture Date: 01 -Jan-1 994 12:00:00 am 
Channei indicators: n/a 
Current Classification: UNCLASSIFIED 

Concepts: LOANS, PROGRESS REPORTS, FOREIGN ASSISTANCE 

Control Number: n/a 
Copy: SINGLE 

Sent Date: 21-Jul-1977 12:00:00 am 
Decaption Date: 22 May 2009 
Decaption Note: 25 YEAR REVIEW 
Disposition Action: RELEASED 
Disposition Approved on Date: 

Disposition Case Number: n/a 
Disposition Comment: 25 YEAR REVIEW 
Disposition Date: 22 May 2009 
Disposition Event: 

Disposition History: n/a 
Disposition Reason: 

Disposition Remarks: 

Document Number: 1977MADRID05502 
Document Source: CORE 
Document Unique ID: 00 
Drafter: n/a 

Enclosure: ST IS A HR ALSO 
Executive Order: GS 
Errors: N/A 
Expiration: 

Film Number: D770259-0833 

Format: TEL 
From: MADRID 
Handling Restrictions: 

Image Path: 

ISecure: 1 

Legacy Key: Iink1977/newtext/t19770734/aaaabcwy.tel 

Line Count: 96 
Litigation Code IDs: 

Litigation Codes: 

Litigation History: 

Locator: TEXT ON-LINE, ON MICROFILM 
Message ID: f3e06d66-c288-dd11-92da-001cc4696bcc 
Office: ACTION SS 

Original Classification: CONFIDENTIAL 
Original Handling Restrictions: ONLY, EXDIS 
Original Previous Classification: n/a 
Original Previous Handling Restrictions: n/a 
Page Count: 2 

Previous Channel Indicators: n/a 
Previous Classification: CONFIDENTIAL 
Previous Handling Restrictions: ONLY, EXDIS 
Reference: 77 MADRID 4171 
Retention: 0 

Review Action: RELEASED, APPROVED 
Review Content Flags: 

Review Date: 1 1 -Mar-2005 12:00:00 am 
Review Event: 

Review Exemptions: n/a 
Review Media Identifier: 

Review Release Date: n/a 
Review Release Event: n/a 
Review Transfer Date: 

Review Withdrawn Fields: n/a 
SAS ID: 1792304 
Secure: OPEN 
Status: NATIVE 

Subject: ASSISTANCE TO THE UGT: DGB LOAN STILL STALLED 
TAGS: ELAB, SP, UGT 
To: STATE 
Type: TE 

vdkvgwkey: odbc://SAS/SAS.dbo.SAS_Docs/f3e06d66-c288-dd1 1 -92da-001 cc4696bcc 
Review Markings: 

Margaret P. Grafeld 
Declassified/Released 
US Department of State 
EO Systematic Review 
22 May 2009 

Markings: Margaret P. Grafeld Declassified/Released US Department of State EO Systematic Review 22 May 2009 


Margaret P. Grafeld Declassified/Released US Department of State EO Systematic Review 22 May 2009 



